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[bookmark: doc22564]If an eligible Market Participant buys out of a Day-Ahead Schedule for Energy, Day-Ahead Schedule for Regulating Reserve, Day-Ahead Schedule for Spinning Reserve and/or Day-Ahead Schedule for Supplemental Reserve in a manner that reduces its Day-Ahead Margin it shall receive a DAMAP. The purpose of such payments is to protect Market Participants’ Day-Ahead Margins associated with real-time reductions below Day-Ahead Schedules after accounting for any Market Participant requested real-time de-rates granted by Transmission Provider, real-time reductions below the Day-Ahead Schedule for Regulating Reserve of  Stored Energy Resources as a result of dispatch limitations due to reduced Energy storage capability, and any offsetting Real-Time margins for Operating Reserve cleared in excess of Day-Ahead Schedules for Operating Reserve. The DAMAP does not include any compensation for Lost Opportunity Costs for Resources based on avoided Real-Time LMP revenues and/or avoided Real-Time MCP revenues.  The Manual Redispatch of Generation Resources or Demand Response Resources-Type II shall be compensated pursuant to Section 33.8 of this Tariff, provided, that, if a Resource is dispatched below its Day-Ahead Schedule and afterwards is manually redispatched back to its Day-Ahead Schedule, the Resource’s Day-Ahead Margin shall be deemed eroded, and the Resource shall retain its eligibility for DAMAP, during the intervals it needs to reach its Day-Ahead Schedule in accordance with its real-time ramp rate.  If a Resource’s Day-Ahead Offer    does not reflect any limitation provided by the Transmission Provider or Transmission Operator, the Resource shall be ineligible for DAMAP.  However, if a Resource is dispatched below its Day-Ahead Schedule due to a limitation provided by the Transmission Provider or Operator that was not known before the applicable Day-Ahead Offer, the Resource shall retain its eligibility for DAMAP.



[bookmark: doc22775]a.	Except as specified in subsection (e) below, the following initial thresholds will be employed by the IMM to identify physical withholding of a Generation Resource, including a Stored Energy Resource or Stored Energy Resource – Type II:
i.	Operating a unit in real-time at an output level that is less than the lower of ninety percent (90%) of the Optimal Achievable Output and ten (10) MW below the Optimal Achievable Output.
ii.	Operating a unit off-control unjustifiably at an average hourly output level that is less than the lower of ninety percent (90%) of the Optimal Achievable Output and ten (10) MW below the Optimal Achievable Output.
iii.	Offering a unit with a dispatch maximum that is unjustifiably less than the lower of ninety percent (90%) of the Optimal Achievable Output and ten (10) MW below the Optimal Achievable Output.
b.	The amounts of generating Capacity considered withheld for purposes of applying the foregoing thresholds shall include deratings or outages of generating or Stored Energy Resource Capacity that is economic and is physically capable of operating, and any portions of a Generation or Stored Energy Resource’s available output that is not scheduled, Offered or is economically withheld under the thresholds in Section 64.1.2. However, the amounts considered withheld shall not include any amount not scheduled or Offered reflecting any limitation provided by the Transmission Provider or Transmission Operator for the duration of such limitation.
c.	The foregoing thresholds are intended to ensure that mitigation only be applied to significant instances of locational market power resulting from one (1) or more Binding Transmission Constraints or binding Post Reserve Deployment Constraints associated with a Broad Constrained Area.
d.	The following threshold will be employed by the IMM to identify physical withholding of Planning Resources (excluding Demand Resources, Behind the Meter Generation Resources less than or equal to ten (10) MW GVTC that are registered as Load Modifying Resources, Energy Efficiency Resources, and External Resources) by a Market Participant, collectively with any Affiliate, from the Planning Resource Auction.  The withholding of more than the Physical Withholding Threshold Quantity of Planning Resources under the ownership or control of a Market Participant and any Affiliate from the Planning Resource Auction may result in mitigation.
i.	The Physical Withholding Threshold Quantity for RAR will be set at fifty (50) MW for each LRZ and will apply collectively to a Market Participant and any Affiliate.  The IMM will use reasonable efforts to contact each Affiliate one time during the Planning Resource Auction offer window when the combined, affiliated Market Participant offers exceed the Physical Withholding Threshold Quantity to allow Market Participants to change their offers prior to the offer window closing.
ii.	The IMM may modify the Physical Withholding Threshold Quantity by a Commission filing if it determines that the current threshold is not effective in mitigating suppliers’ ability to affect prices in the Planning Resource Auction, or that the current threshold is unreasonably restrictive.
iii.	The IMM will seek comment from the Market Participants before making a filing to alter the Physical Withholding Threshold Quantity.  Subject to any applicable confidentiality requirements, the IMM will provide any interested stakeholders with a description of its supporting analysis to allow comment on proposed designation changes. 
iv.	The Transmission Provider shall obtain the prior approval of the Commission for any change to the Physical Withholding Threshold Quantity. The Transmission Provider shall submit to the Commission the analysis supporting any such change.
e.	A transmission facility shall be deemed physically withheld if:  (a) it is scheduled out of service for technical reasons that are not true or cannot be verified, (b) due to the actions of Transmission Operators, the IMM has identified a pattern of scheduling outages resulting in increased market costs compared to an alternative and lower cost impact outage schedule.  If such actions are identified, the IMM shall report such findings to the Commission and the Transmission Provider within thirty (30) days, or (c) it is not operated in accordance with Transmission Provider’s Dispatch Instructions and such failure to conform to Transmission Provider’s Dispatch Instructions causes a Binding Transmission Constraint or a binding Post Reserve Deployment Constraint.  A transmission facility shall not be deemed withheld if it is subject to a forced outage or is out of service for maintenance in accordance with a maintenance schedule approved by the Transmission Provider.  
f.	The minimum quantity thresholds in Section 64.1.1.a shall apply to the identification of physical withholding by a Generation Resource, including any Stored Energy Resource or Stored Energy Resource – Type II in a Broad Constrained Area.  With respect to a Narrow Constrained Area or a Dynamic Narrow Constrained Area, the identification of physical withholding by a Generation Resource, including a Stored Energy Resource or Stored Energy Resource – Type II shall be made when such Resource engages in any of the activities described in Section 64.1.1.a, without regard to any minimum quantity of that activity.
g.	Market Participants with excess capacity can refuse to submit ZRC Offers into the Planning Resource Auction without being deemed to have engaged in Physical Withholding by the IMM under the following circumstances:
i.	Market Participants that sell their capacity bilaterally for delivery in the given Planning Year before the Planning Resource Auction.
ii.	Market Participants that sell their capacity bilaterally for delivery in the given Planning Year after the Planning Resource Auction.
iii.	Market Participants that designate their capacity to satisfy their own capacity requirements through a Fixed Resource Adequacy Plan for the given Planning Year.
iv.	Market Participants that export their capacity to another area at a capacity price that is comparable to or higher than the expected capacity price.
v.	Market Participants whose capacity is not economic to sell in the Transmission Provider Region.
vi.	Market Participants whose withholding would not raise prices (i.e., suppliers that do not have market power).
vii.	Market Participants that have a total amount of un-offered capacity less than the stated quantity threshold in Section 64.1.1.d.i.
viii.	Market Participants that export their capacity to another area outside of the Transmission Provider Region to serve their own capacity requirements associated with their load located in that area.
ix.	For the Planning Resource Auction for the 2015-16 Planning Year, Market Participants that have submitted an Attachment Y Notice with the date to Retire or Suspend beginning on or after March 31, 2015 and by May 31, 2016, and for which the Transmission Provider has determined that a SSR Agreement is not necessary, in accordance with Section 38.2.7, prior to the deadline for submitting ZRC Offers.
x.	Market Participants with capacity in Suspend status that is not offered as part of the Planning Resource Auction because operation of that Capacity would be contrary to applicable law, regulation, or court or agency order (such as a state regulatory order pertaining to non-operation of a generator, settlement with an environmental agency, or a consent decree approved by a court).  Documentation of such circumstances shall be provided by the Market Participant to the IMM, and the IMM shall provide a written explanation of its determination to the Market Participant regarding such documentation upon request.
xi.	Market Participants with capacity in Suspend status that cannot, regardless of cost, be returned to operation within thirty (30) Calendar Days after the start of the Planning Year.  Documentation of such circumstances shall be provided by the Market Participant to the IMM, and the IMM shall provide a written explanation of its determination to the Market Participant regarding such documentation upon request.  
xii.	Market Participants with capacity expected to be on outage for any ninety (90) or more of the first 120 Calendar Days in the Planning Year will be precluded from participation in that PRA.  Documentation of such circumstances shall be provided by the Market Participant to the IMM, and the IMM shall provide a written explanation of its determination to the Market Participant regarding such documentation upon request.



 (
Effective On: March 1, 2020
) (
MISO
64.1.1
FERC Electric Tariff
Thresholds for Identifying Physical Withholding
MODULES
52.0.0
)




[bookmark: doc22627][bookmark: doc18269]Capacity Resource Must Offer and Performance Requirements
a.	Market Participants that convert Unforced Capacity from Capacity Resources into ZRCs that clear in the PRA/TPRA or are used in a FRAP (and that do not replace such ZRCs in accordance with Section 69A.3.1.h) must submit Self-Schedules or Offers for Energy, and Contingency Reserve if qualified, for the Installed Capacity value of the Capacity Resources converted to ZRCs for each Hour of each day during the Planning Year, in the Day-Ahead Energy Market and all pre Day-Ahead and the first post Day-Ahead Reliability Assessment Commitment process.  This must offer obligation does not apply to the extent that the Capacity Resource is unavailable due to a full or partial forced or scheduled outage, in accordance with the BPM for Resource Adequacy and the BPM for Outage Operations.  Additionally, this must offer obligation is modified to the extent the Capacity Resource is provided a limitation by the Transmission Provider or Transmission Operator for the duration of such limitation.  The must offer obligation extends to all Market Participants that designate Capacity Resources for use in a TPRA or PRA.  Capacity Resources that are the subject of Diversity Contracts, however, will be required to meet the must offer obligation for all days in June through September of the applicable Planning Year and during any other days the Capacity Resource is not obligated to meet the capacity needs of load outside of the Transmission Provider Region, as specified in the Diversity Contract.  Self-Schedules or Offers for Energy must be made consistent with requirements specified in Sections 39 and 40 of this Tariff as well as in the BPM for Resource Adequacy and the Business Practices Manual for Energy and Operating Reserves Markets.  Partial or full forced or scheduled outages or derates of Capacity Resources (other than DRRs) must be reported in the Transmission Provider’s Outage Scheduler, as described in further detail in the Business Practices Manual for Outage Operations.  Must offer requirements specified in the BPM for Resource Adequacy will reflect resource operational limitations, including those related to Use Limited Resources, fuel limited, energy output limited or Intermittent Generation and including all state regulations and laws, including but not limited to, state safety standards, planning reserve margins, or the enforcement thereof.  The Transmission Provider will monitor compliance with must offer requirements in accordance with the BPM for Resource Adequacy. 
b.	If a Capacity Resource that has cleared ZRCs in the PRA/TPRA or is used in a FRAP is capable of performing but fails to perform when called upon by the Transmission Provider for an Emergency, the Transmission Provider shall assess the owner of such Capacity Resource the costs that were otherwise incurred to replace the energy from the deficient Capacity Resource at the time that the Capacity Resource is called upon by the Transmission Provider and does not respond in full or in part, for each day of non-performance of such Capacity Resource, provided that the planned or forced outage of the Capacity Resource is not properly reported in the Transmission Provider’s Outage Scheduler.  These costs will be the product of the amount of qualified ZRCs not achieved and the real-time LMP at the Capacity Resource’s CPNode, plus any applicable related Revenue Sufficiency Guarantee charges.  The Transmission Provider shall allocate any such revenues to the Market Participants representing the LSEs in the Local Balancing Authority Area(s) that experienced the Emergency.  Such revenues shall be distributed on a Load Ratio Share basis.
c.	Market Participants must input all Energy Efficiency Resource and Load Modifying Resource information into the MECT at least seven (7) Business Days prior to the Planning Resource Auction.





